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INVESTMENT STRATEGY NOTE

Buy Your Next House
with Gold Bars
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Buy Your Next House with Gold Bars

In today’s note, we are trying to put a new perspective on asset prices. Every time | write a note, | do it with
two things in mind:

e Can | make finance more transparent and understandable?
e Can |l get our clients to think about assets from new perspectives?

| believe perspective is one of the most important factors when investing. If our clients are informed about
different perspectives, ideologies, and assets, we will have better client conversations, and we believe better
client conversations can lead to better long-term outcomes.

TLDR: The issue with assets being priced in dollars is that you have to assume the dollar’s purchasing power
remains the same. If it doesn't, an investor needs to consider how their assets have done in terms of
purchasing power.

Homes are down 20+% when priced in silver ounces and down 25+% when priced in gold ounces from
12/31/2019 to 6/30/2025 while the home prices are up 58+% in dollars. In addition, the S&P500 Total
Return Index is down almost 4% when priced in Gold Ounces from 12/31/2019 to 6/30/2025.

In our opinion, the reason assets are up so much in dollar terms and not up (in fact, materially down) in gold
and silver terms is not because we have a strong view on the housing market, but because the dollar's
purchasing power has been beaten down by far too loose monetary and fiscal policy over the last 5+ years.
We believe the trend lower for dollar purchasing power will continue because of continued weak fiscal policy
and global money printing.

To prepare our clients for continued destruction of the dollar’s purchasing power, we believe small, efficient
enhancements to appropriate portfolios makes sense. In those appropriate cases, we have added to
established positions in gold and silver.

Please reach out if you have any questions.

Currency is a Medium of Exchange

According to Investopedia, “A currency is a medium of exchange for goods and services, typically in the form
of coins and banknotes, and is widely accepted as a form of payment within a specific economy.” The
value of that currency is determined based on a variety of factors such as trade, trust, acceptance, etc. In a
dollar-denominated world without pegged currencies, the “within a specific economy” phrase is key. The
entire world uses the dollar, so even if the dollar appears strong vs. the euro, for example, it doesn’t mean
that the dollar is not materially losing purchasing power. This is a consequence of modern monetary theory.
When | think about currency, | immediately think of dollars, euros, etc. When my grandfather thought about
currency, he thought about the dollar, gold, and silver, because the value of the dollar was pegged to gold
for most of his life. | think we should start thinking about the value of currencies like my grandfather did.
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Gold, Silver, Homes, & Equities Have All Experienced a Good Run in
Terms of Dollars.

Currency and Asset Prices
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But let’s take a look at homes priced in terms of gold or silver

Home Prices per Gold (0z) Home Prices per Silver (oz)

12/31/2018
3/31/2020
6/30/2020
9/30/2020

12/31/2020
3/31/2021
6/30/2021
9/30/2021

12/31/2021
3/31/2022
6/30/2022
9/30/2022

12/30/2022
3/31/2023
6/30/2023
9/29/2023

12/29/2023
3/28/2024
6/28/2024
7/31/2024
8/30/2024
9/30/2024

10/31/2024

11/29/2024

12/31/2024
1/31/2025
2/28/2025
3/31/2025
4/30/2025
5/30/2025
6/30/2025

180.92
177.98
165.30
165.18
162.88
193.77
207.28
202.11
196.15
195.77
228.96
230.94
200.93
190.58
213.67
212.43
184.88
176.20
183.47
172.17
165.46
154.37
148.25
153.00
153.82
140.58
138.85
129.05
125.89
128.81
131.78

-27.16%

15,376.17
20,087.30
16,169.61
13,406.38
11,711.10
13,551.92
14,043.32
16,016.42
15,393.66
15,298.67
20,405.35
20,154.19
15,269.84
15,573.26
18,006.82
17,705.54
16,028.38
15,739.23
14,648.51
14,527.78
14,349.71
13,052.20
12,454.65
13,204.90
13,967.84
12,566.80
12,738.32
11,826.00
12,693.00
12,845.93
12,055.03

-21.60%

Source: Bloomberg Professional, Poxono Capital

250.00

200.00

150.00

100.00

50.00

12019

12/

25,000.00

20,000.00

15,000.00

10,000.00

5,000.00

12/1/2019

4/1/2020

12020

g.,.
12/

B/1/2020

Home Prices per Gold (0z)
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Home Prices per Silver (oz)
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In our opinion, the down 20+% moves in housing based in silver and gold are not necessarily a reflection of

homes, gold, or silver. We think the moves are because of the loss of value in the dollar in terms of

purchasing power. The denominator (the currency) is shrinking faster than the numerator (home price) is

growing.
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Let’s test our theory that the dollar is the problem. What is it in terms of the S&P500?

SPXT per Gold (0z) SPXT per Silver (0z)

12/31/2019 4.32 367.10

3/31/2020 3.34 377.07

6/30/2020 3.57 348.86 SPXT per Gold (0z)

9/30/2020 3.67 297.77

12/31/2020 4.09 293.89 %

3/31/2021 4.82 337.40  s00

6/30/2021 5.05 342.29

9/30/2021 5.12 40570 %

12/31/2021 5.46 42846 500

3/31/2022 4.92 384.28 Down 3.89%since

6/20/2022 4.42 a4.17 “% 12/31/2019

9/30/2022 4.58 399.57 100

12/30/2022 4.48 341.40

33172023 448 364.79 LR R R R R EEEEEEEEEEEE R

6/30/2023 4.98 41975 S8 8S8885888§a888a888¢a €8

9/29/2023 5.00 416.90 S5 fsasbsoamossNmccsAmGSAD G

12/29/2023 5.01 434.03

32812024 5.12 457.40 SP}{T per Si[ve[ {UZ]

/282024 5.12 408.58

7/31/2024 4.92 415.50 fﬁﬁ

8/30/2024 4.93 42767 00

9/30/2024 4.79 40483 4000

10/31/2024 4.55 38251  ap0.00

11/29/2024 5.00 43191 250.00

12/31/2024 4,92 446,74 200,00 Up 3.45% since

1/31/2025 4.74 423,94 15000 12/31/2018

2/28/2025 4.58 42049 10000

3/31/2025 3.96 w262

4/30/2025 3.73 376.39 PR RRSEEESNNNYRENRSSISII8N

5/30/2025 3.97 395.83 SEEESREESEREEEEREREE SRS

6/20/2025 4.15 379.75 PR EEEEEEEE R E R R R
-3.80% 3.45%

Source: Bloomberg Professional, Poxono Capital

The S&P 500 Total Return Index is down 3.89% in terms of gold ounces from 12/31/2019 to 6/30/2025.
Over that time period, the S&P500 Total Return is109.24%— it doesn’t get much better than that!
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Will this Trend Continue?
We believe 1) the US fiscal deficit will continue to be a problem and 2) global money printing will persist.

1) Trump is slowly abandoning his once-strong push to solve the deficit issue with tariffs. These
trade deals are not making a material impact on the United States’ overspending issue and the
US continues to be on track for a $1+ trillion deficit.

US Budget Deficit (FDDSSD Index)
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2) The money printing globally is going to continue as well. China is stimulating for the consumer
and investing in infrastructure for Al pushes. European countries are investing in military
infrastructure. We still don’t know the extent of the potential Federal Reserve changes coming
as well.

JGMS U Trchd tobal Mor oly) |

Source: Bloomberg Professional

Conclusion

To prepare our clients for continued destruction of the dollar's purchasing power, we believe implementing
small, efficient enhancements to appropriate portfolios makes sense. In those appropriate cases, we have
added to established positions in gold and silver.

For the bitcoin lovers... see the next page.
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Home Prices per Gold (0oz) Home Prices per Silver [oz)

180,92
177.98
165.30
165.18
162.88
183.77
207.28
202.11
196.15
185.77
228.96
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200.93
190.58
213.67
212.43
184.88
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129.05
125.89
128.81
131.78

-27.16%

Source: Bloomberg Professional, Poxono Capital
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12,055.03

-21.60%
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Disclaimer

Poxono Capital, LLC (“Poxono”) is a registered investment adviser located in Pennsylvania. Poxono may only transact
business in those states in which it is registered, or qualifies for an exemption or exclusion from registration
requirements. This presentation is limited to the dissemination of general information regarding Poxono's investment
advisory services. Accordingly, the information in this presentation should not be construed, in any manner whatsoever,
as a substitute for personalized individual advice from Poxono. Information presented is for educational purposes only
and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or
investment strategies. Investments involve risk and unless otherwise stated, are not guaranteed. Be sure to first consult
with a qualified financial adviser and/or tax professional before implementing any strategy discussed herein. Any client
examples were hypothetical and used to demonstrate a concept. Past performance is not indicative of future
performance. Therefore, no current or prospective client should assume that future performance of any specific
investment, investment strategy (including the investments and/or investment strategies recommended by Poxono), or
product referenced directly or indirectly in this presentation, will be profitable. Different types of investments involve
varying degrees of risk, & there can be no assurance that any specific investment or investment strategy will suitable for

a client's or prospective client’s investment portfolio.
Any investment changes should be discussed with your financial professional.

IT SHOULD NOT BE ASSUMED THAT RECOMMENDATIONS MADE IN THE FUTURE WILL BE PROFITABLE OR WILL EQUAL
THE PERFORMANCE OF THE SECURITIES IN THIS LIST.
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