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TLDR: Both candidates are Populists and will overspend and destroy the dollar. 
Use the French as our canary in the coal mine for the election (Brexit June 2016 – 
Trump Nov 2016 to Le Pen June 2024 to ????). We are in for a wild run – this isn’t 
the 2016 economy Trump is walking into – All of those warnings about Trump 
blowing things up in 2016 might ring true in 2024 (Biden probably does it too 
though). How to be positioned – Own a barbell approach – own way out of the 
money downside risk and own a ton (pun intended) of commodities. Either SPX 
under 4500 in the next 12-18 months or Bitcoin >150k and Copper 30,000 ton. 

The inevitable takes longer to occur and then it happens twice as fast. Somebody smart said this – I’m not 

sure who but I love that saying regarding trading. I really don’t think people realize what is going on in this 

election. We are voting on whether trans people can read to elementary school students (joking but kind of 

serious), and maybe immigration but even Trump will let people walk over the border because it’s great for 

labor markets. This is a separate rant but wages can spiral, and keeping wages down via illegal immigration 

is unfortunately good for both parties. We have two populists running for president with different social 

agendas. Left-wing populism and right-wing populism is taking over our political spectrum. “Hornbach's 

quick take: 

For reference – Populism is a range of political stances that emphasize the idea of 
"the people" and often juxtapose this group with "the elite". Populism - Wikipedia  

I’ll use China tariffs as the biggest example. Populism very closely relates to nationalism and both parties 

want China tariffs which is arguably the biggest international story this election. Israel/Iran/Gaza might add 

10-15 basis points to global inflation on an annual basis, but it’s miniscule compared to China’s economy. 

Israel is an incredibly important social issue which people will vote on but it’s not significant economically 

due to a lack of major oil supply and/or major exports. It’s the same with waterway trade issues created by 

the conflict. Biggest international economic policy – SAME POLICY  

 

https://en.wikipedia.org/wiki/Juxtaposition
https://en.wikipedia.org/wiki/Elite
https://en.wikipedia.org/wiki/Populism
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The biggest domestic issue: Fiscal (government spending) deficit. Trump wants to keep his corporate tax 

rates and extend his cuts. US Tax revenues will stay depressed and economic growth won’t improve as it did 

in 2017. Persistent deficits will lead to increased dollar printing, fueling inflation and creating a vicious cycle 

that erodes purchasing power. (Don’t forget that cutting corporate tax rates in 1968 led to an awful 

economic decade in the 70s). If you think Trump will take office without consequences and play the “bad 

guy” by ripping off the band-aid from COVID stimulus, you’re overlooking his history of heavily leveraged 

business practices. Trump is not Javier Milei (President of Argentina making massive reforms to cut inflation). 

Biden will spend like a drunken sailor as he is now. 

Fiscal Deficits: Let them grow. We’ll print dollars out of this – SAME POLICY 

Now, I know what you’re thinking – “but they are spending on different things. It’s so different.” Correct – they 

are spending on different social issues which is what you, me, and your neighbor will argue about for the 

next 4-5 months. With that being said, take a step back and do some simple math. Deficits mean the 

government is spending more than they make – in order to make ends meet, they need more debt. When 

they have more debt, the interest makes the deficit worse. The Fed will have to raise rates to keep the 

mandate of stable prices (both parties will use illegals to keep full employment via an open border or stop 

immigration and watch the economy come to a SCREECHING HALT). The only way out of the area between 

this rock and a hard place is to print more dollars. We (the US) are not alone - Everybody (Europe, Asia, 

South America) will print more. The dollar may not go down vs the euro, but it will decrease in purchasing 

power. There are a million different ways to overspend and it will eventually kill us because for the first time 

we are spending like drunken sailors with raging inflation. 

Europe is the canary in the coal mine. When Brexit was voted on in June 2016 – people were shocked, and 

it sent waves into a global economy. Populism was growing. The difference is the world was in a much better 
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place in 2016. Brexit had a roaring Germany carrying the continent. Trump’s populism driven election win 

followed in the US in 2016, and he also walked into a roaring US economy. 

The Le Pen vote in France in June of 2024 is likely the next wave of European populism. Germany’s growth is 

slowing, and real GDP growth just went negative – far different than their ~2% growth in 2016. France CDS is 

SKYROCKETING which is a measure of the probability of default for their federally issued bonds. Europe is a 

different animal because of the complex euro/franc currency dynamic – which is why we don’t trade it. Too 

hard – there are easier ways to ride the wave. If Europe really is the canary in the coal mine – Trump is likely 

going to win in November. Then, we are going to overspend and destroy the dollar or rip off the band-aid 

from years of stimulus and crash the economy. Like Le Pen, Trump is not walking into a strong economy like 

2016. His policies will have consequences. The US economy doesn’t even have a chance to grow into the 

deficits like promised in his tax cuts in 2017. 

There are two outcomes – the value of government issued currencies gets destroyed and supply constrained 

real assets go on a tear (commodities, crypto) OR someone rips the band-aid off and sends equities down 

30+% because rates go up, small business gets slashed all over, unemployment rises, and we save the dollar 

for our children (good luck winning on that policy). 

How to be positioned – Own a barbell approach – own way out of the money downside risk and own a 

ton (pun intended) of commodities. Either SPX under 4600 in the next 12-18 months or Bitcoin >150k 

and Copper 30,000 ton. 

Germany Real GDP Growth 

 

France CDS 5Y (Up is bad) 
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Disclaimer 

Poxono Capital, LLC (“Poxono”) is a registered investment adviser located in Pennsylvania. Poxono may only  

transact business in those states in which it is registered, or qualifies for an exemption or exclusion from registration 

requirements. This presentation is limited to the dissemination of general information regarding Poxono’s investment 

advisory services.  Accordingly, the information in this presentation should not be construed, in any manner whatsoever, 

as a substitute for personalized individual advice from Poxono.  Information presented is for educational purposes only 

and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or 

investment strategies.  Investments involve risk and unless otherwise stated, are not guaranteed.  Be sure to first consult 

with a qualified financial adviser and/or tax professional before implementing any strategy discussed herein.  Any client 

examples were hypothetical and used to demonstrate a concept. Past performance is not indicative of future 

performance.  Therefore, no current or prospective client should assume that future performance of any specific 

investment, investment strategy (including the investments and/or investment strategies recommended by Poxono),  

or product referenced directly or indirectly in this presentation, will be profitable.  Different types of investments involve 

varying degrees of risk, & there can be no assurance that any specific investment or investment strategy will suitable  

for a client’s or prospective client’s investment portfolio.  

Any investment changes should be discussed with your financial professional.  

IT SHOULD NOT BE ASSUMED THAT RECOMMENDATIONS MADE IN THE FUTURE WILL BE PROFITABLE OR WILL EQUAL 

THE PERFORMANCE OF THE SECURITIES IN THIS LIST. 


